ARO9 ; » Toronto Star Limited < 


Interim Report for the 
-6 months ended 
| March 31,1974 


» Toronto Star Limited < | 


One Yonge Street, Toronto, Canada 
M5E 1E6 


TO OUR SHAREHOLDERS: 


The Summary of Consolidated Income and Source and Appli- 
cation of Funds (unaudited) of Toronto Star Limited for the 
six months ended March 31, 1974, and the corresponding 
period of 1973, is set out below. 


Net income before extraordinary item was $3,469,000 or 
47¢ per share compared to $3,531,000 or 48¢ per share in 
the first half of 1973. Substantial increases in advertising 
and circulation revenue enabled The Star newspaper to im- 
prove its profit contribution, although at a slower rate than 
a year ago, but these gains were offset by losses in some 
subsidiary operations. 


Higher Star newspaper revenues reflect increased adver- 
tising and circulation rates as well as higher classified 
advertising linage. Display advertising linage declined 
slightly from a year ago. Following a decline in January 
when the price of the Saturday paper was increased, circu- 
lation gains over the past 3 months have been encouraging, 
reaching levels over 520,000 (Monday to Friday) and over 
760,000 on Saturdays, in April. 


Operating costs were up substantially from1973 with higher 
paper and ink and employee costs, and as yet unresolved 
press problems, trimming profit margins. This situation will 
be improved by higher retail advertising rates which became 
effective April 1. 


Comac Communications Limited, acquired November 1, 1973, 
accounted for some $1,900,000 of the 1974 revenue gain. 
Comac’s non-magazine operations, discontinued in late 


February, reduced first-half profits by approximately 
$200,000. With these loss operations now closed, Home- 
maker's and Quest magazines are expected to make a 
positive contribution to earnings in the last half of the year. 


Estimated costs of winding up the discontinued Comac 
operations caused the extraordinary loss recorded in the 
Summary of Consolidated Income. Final determination of 
such costs is now virtually complete, and the provision of 
$760,000 or 10¢ per share made in the first quarter has 
proven adequate. 


Losses incurred by subsidiaries have reduced the beneficial 
effect of a lower income tax rate for Star operations in the 
first half. 


As announced in March, the Canadian Radio-Television 
Commission declined to allow the Company’s proposed 
investment in Keeble Cable Television Limited. The Com- 
pany is now reviewing its diversification plans in light of 
this decision. 


The outlook for the balance of the year is favourable and 
the Company anticipates that results for 12 months will 
show a modest improvement over 1973. 


(Sitowt Newer 


BELAND H. HONDERICH 


May 7, 1974 President & Publisher 


SUMMARY OF. CONSOLIDATED INCOME 
FOR THE SIX MONTHS ENDED MARCH 31, 1974 AND 1973. 


1974 1973 
Total operating! TEVEMUCs.5355 54a. acoso ance eer sec ere tee crc aera STE STS Se ea ne $54,277,000 $45,808,000 
DEPreClationiss ss. Be. cas secc coebee Sop Oee see TT RO SEI OI To a SSE 1,455,000 1,063,000 
ANIMIONEDZ ATION. cscreiate ze veto se cts pace earths sears ora ee ae cece erctet eT ten GPE oe Tad tea 218,000 667,000 
Interest exPEMSe sce vsces sc. ee SNe eae de eee STE SIN Sg IEE ed ee 1,260,000 905,000 
InvestmentineVvenUes--ncs.. seemoenee cent eee cm ene PRE eee Rey (See Is be rons pabees bdo 983,000 698,000 
INCOME. TAXES zis ress trecoanaencstearecanheatyneciee ene eM melee nie I mS a eee ee ee 3,575,000 3,744,000 
Net income before extraordiinarysitelin ysc.-csce sect cen cemernccu le seeders ceiscee a ieee eee eee een 3,469,000 3,531,000 
Extraordinary item-provision for costs related to discontinuance of 
marketing/Services operations of ‘Subsidiianyees.esde. esceee ie cee eeeeeee eee ener 760,000 _ 
NEE TNCOME:...25 5 cine athe desirteace Nee eles ee a oie ee on ala alc aie eet 2,709,000 3,531,000 
Per share: 
Net income—before’ extraordinary, (tenn pacseanmcse ores seceee es oe nee eee ee tee eee 47¢ 48¢ 
after extraordinary item fae pasta oe cece de ec 37¢ 48¢ 
DIVIGS MAS fsackccceecles ec ce mcs lara a reice icicle Ie ates are ete ees osteo ae ee 10¢ TE 
SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED MARCH 31, 1974 AND 1973. 
Source of funds: 


From operations— 


Net imeGomet casscass nannentens ccc dues emcees ae eee tr enter eaters 
Add charges to income which did not reduce working capital: 
Depreciation and amortizatlommrncean sesame sees 
Deferred) income:taxes ipa: - snecneccietcuaaneener eee 
otal TundsstromlOperatiahsSin. sac nenescseeeree eee eee eee 


Less dividends paid 


Debt funds 


Employees: shares subseribedinnsceeee- caceeteeee ene ee tener 
BEGUC TION IM WOTIKIMG Gal pI Cell esse ate prae serene eee 
Othera(het) cet cee eee oe dh RS a EN ae eee: 


Application of funds: 


Funds from operations reinvested ...................00ecc eee 


1974 1973 


$ 2,709,000 $ 3,531,000 


Acquisition of net assets (other than working capital gout of subsidiaries 


GOOaWwel'l (MOLE) Sci cc-b 5 cee ee ete re ne ICE: | ne 
Othe NON-GUITENTIASSSES ee eos ceke eee ee ere ee rt eee 


Purchase of fixed assets (net) cccncatnsseneses ota ee eee eee | cee eee 


Debt reduction 


Note: Goodwill arising from purchase of subsidiary companies has been 


piaras to retained earnings as at the dates of acquisitions. 


4: aks dhiseea wide sonemnioeserse 1,673,000 1,730,000 

SAP Sf a seer Bean am 660,000 224,000 

Ue sae nanesaeigueids waciemeeee i 5,042,000 5,485,000 

Ee Rita meer nt | —__/45,000 547,000 

she cic drasnaita tle: esctove shove stesso 4,297,000 4,938,000 
Nat See en ceeee meteor 3,200,000 = 

Wh cade eras sieujeatis-memenbe nee = 1,176,000 

Ih aietsiec omisilepSise ae sie seemirese er 2,998,000 4,367,000 

Ul cleat eee RER ne ereeneoe 499,000 71,000 

$10,994,000 $10,552,000 

$ 4,132,000 $ 514,000 

14,000 905,000 

4,146,000 1,419,000 

(200,000) (467,000) 

= (484,000) 

3,946,000 468,000 

927,000 1,049,000 

6,121,000 9,035,000 

$10,994,000 $10,552,000 


